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As we close in on the third quarter of
2008 I think that we can all agree that this
has been a very challenging year thus far.
We’ve seen record high gas prices, record
high food prices, and the unemployment
rate creeping up, resulting in both indi-
viduals and businesses struggling just to
get by.

The sub prime mess has caused turmoil
in the financial markets and has brought down the one time giant
Bear Stearns, caused Fannie Mae and Freddie Mac to be bailed
out, forced Lehman Brothers to file bankruptcy, and forced the
sale of Merrill Lynch.

People are, rightly so, concerned about their money. They
are looking for safe places to put it. Let me suggest one place
to you....Falcon National Bank. We have never been involved
in doing sub prime lending. Our management and board of
directors understand that there is too much risk in this type of
lending. We choose to invest our depositors’ money in areas that
are safe, sound, and local.

Recently the St. Cloud Times did a feature article on bank
safety and soundness in the area dated July 30, 2008. Falcon
National Bank was signaled out as being awarded a “5 Star
Superior Rating”, the highest rating available from Bauer
Financial who is an independent bank rating service that has
been analyzing and reporting on the financial condition of the
nation’s banks and credit unions since 1983.

We are proud of this rating and it underscores the fact that we
are a safe place to deposit your money. In addition to the strength
of Falcon National Bank your money on deposit with us is also
insured by the full faith and credit of the federal government
through the Federal Deposit Insurance Corporation (FDIC).
Since the FDIC was founded in the 1930’s, no one has ever lost
a penny of FDIC insured funds. Our banking professionals at
Falcon National Bank can show you how you can structure
your deposits to get the maximum insurance available through
the FDIC. You can also go to their website at www.fdic.gov and
check it out yourself.
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I don’t think that it’s realistic to assume that we
are totally out of the woods yet in terms of the turmoil
in the economy. In fact, I would expect the balance of this
year and the following 12 to 18 months to continue to be
challenging. I can assure you that our decision making process
at Falcon National Bank will be one of caution and prudence.

I am however very optimistic about the future. We are expe-
riencing a down business cycle and we have faced them before
and will certainly face them again. These types of down cycles
make better managers out of all of us and when thoughtfully and
carefully looked at can create many good opportunities.

If you’re currently a customer of Falcon National Bank I want
to thank you for your business. If you’re not a customer I would
encourage you to give us a try; I don’t think you’ll be disappoint-
ed. We have a great group of employees who are committed to
providing you “SERVICE THAT SOARS ABOVE THE REST”.

Our mission statement is: TO PROVIDE EXCEPTIONAL
BANKING SOLUTIONS WITH FRIENDLY SERVICE TO
THE COMMUNITIES WE SERVE.

- John Herges, President/ CEO
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Falcon Savings!
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Gold Club Events

Please call Jen Robbins at 320.968.6300
if you would be interested in attending any future trips.

Gold Club Trips and Activities 2008

Sept. 28th — Oct. 5th...

Soaring Falcon
Savings

3.00% APY"

Canada & New England Cruise with Firstworld Travel

$500.00 minimum balance

October 1st—2nd ................... Driver Improvement Training Program
Tuesday October 7th ............... Visit to the Amish Community in Augusta, WI
Thursday November 6th .......... New York Rockettes & More at the Target Center
Thursday November 13............ Cards at Falcon National Bank (Foley)
Tuesday December 2nd ........... Senior Dance at Foley Legion
*APY = Annual Percentage Yield. Annual Percentage Yield effective | Sunday December 7th ............. “Christmas Window”
April 1, 2008. Rates may change after the account is opened. The at North Heights Lutheran Church, Arden Hills
rate will not fall below 2.97% (3.00% APY*) through December 31, Thursday December 18............ Cards at Falcon National Bank (Foley)

2008. Fees could reduce earnings. Member FDIC

Falcon Headlines... Welcome the New Staff

Wednesday, July 30th 2008:

Falcon National Bank receives the % Kk Kk *'":
highest ranking from Bauer Financial.

BauerFinancial, Inc. has been analyzing and reporting on the =

® financial condition of the nation’s banking industry since 1983. ) M
With our help, countless depositors successfully navigated their way Jessica Miller Stacey Graham Megan Karsky
through the savings and loan crisis of the ‘80s when others lost H.S.A. Manager Operations Associate Credit Analyst

billions of dollars in uninsured deposits. Through the years
BauerFinancial has earned the reputation of “the nation’s bank rating
service”. Hundreds of newspapers depend on our ratings for their
readers and federal and state regulators refer thousands of inquirers
to us each year. To learn more about Falcon National Bank’s ratings
and other local banks’ ratings go to www.bauerfinancial.com

L
June 20th, 2008: Molly Fueling Christine Miller Heidi Wendt
Full Time CS/Teller PT Teller PT Teller

Falcon National Bank expands it’s HSA offerings.

Falcon National Bank has acquired over 3,500 accounts and roughly

$5 million in deposits through an acquisition of another institution’s FOLEY

HSA department. Falcon has responded by adding staff. HSA Lobby: M-Th. 8:30-4pm

. . . . Fri. 8:30-6pm
Manager, Jessica Miller (pictured left) will now be Sat. 9:00am-Noon
taking over the HSA department and will be handling Drive Up Window: M-Th. 8:00-6pm
all of the day to day HSA issues. In order to better Fri. 8:00-7pm

. . . Sat. 8:00am-Noon
serve our customers, Jessica will team up with new

Operations Associate, Stacey Graham. Stacey will ST. CLOUD
Lobby: M-Th. 8-5pm
Fri. 8-6pm

handle the behind the scenes operational issues, such

Jessica Miller : : )
as ACH transfers, Debit Card ordering, EFT’s, and Sat. 8:00am-Noon
quality control. Please be sure to welcome these two to our staff as Drive Up Window: M-Th. 7:30-6
they both look forward to serving your HSA needs. Fri. 7:30-7

Sat. 8:00am-Noon

PO. Box 366 * 183 Cedar Drive * Foley, MN 56329 Fal Nati | 1010 West St. Germain Street, Suite 150 ¢ St. Cloud, MN 56301
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